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An initial par value for the Austrian schilling, at 26 
schillings per U.S. dollar, was established on April 30 by 
agreement between the Government of Austria and the 
International Monetary Fund. Austria became a mem- 
ber of the Fund on August 27, 1948. 


The Austrian Government has informed the Fund that 
it is discontinuing all multiple currency practices, and 
intends to pursue fiscal and credit policies designed to 
maintain the effectiveness of the par value. The new 
measures represent the latest in a series of steps, taken 
in consultation with the Fund, to achieve domestic mone- 
tary stability and make possible the unification of Aus- 
tria’s exchange rates. 
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The par value is as follows, effective May 4, 1953: 
0.0341796 grams of fine gold per schilling; 910.000 
schillings per troy ounce of fine gold; 26.0000 schillings 
per U.S. dollar; 3.84615 U.S. cents per schilling. 

The Fund welcomes the proposal by the Austrian 
Government to unify its exchange system. It believes 
that the present action on the part of the Government 
is an important step on the road to reconstruction of the 
Austrian economy. The Fund wishes to emphasize 
the importance of continuing firm anti-inflationary 
measures. 

Source: International Monetary Fund, Press Release 


No. 201, Washington, D. C., April 30, 1953. 


Netherlands’ Repurchase from the Fund 

The Government of the Netherlands paid $48,028,947 
to the International Monetary Fund during April in re- 
purchasing an equivalent amount of Netherlands guilders. 
The Netherlands had purchased the equivalent of 
$75,390,028 from the Fund in Belgian francs, sterling, 
and U.S. dollars in 1947 and 1948. Together with two 


Bank for Reconstruction and 
Development announced on April 30 a loan of US$3 
million to Brazil to help finance a highway program 
necessary to the continued development of the important 
agricultural and industrial State of Rio de Janeiro. The 
loan is for five years, with interest at 414 per cent, in- 
cluding the 1 per cent commission which, under the 
Bank’s Articles of Agreement, is allocated to its special 
reserve. Amortization payments will begin July 15, 1954. 

The funds lent by the Bank will pay for imported 
equipment needed by the State Highway Department to 
maintain its highway network and to help carry forward 
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Use of Gold in 1952 

The Union Corporation estimates that of the world 
output (including the U.S.S.R.) of gold of 26 million 
ounces in 1952, 6 million ounces were hoarded privately 
in India, China, Hong Kong, and other Far and Middle 
Eastern countries, 9 million have been used in industrial 
manufactures, and 11 million have become available 
for monetary purposes. 


Source: The Manchester Guardian, Manchester, England, 
April 16, 1953. 


IBRD Loan to Brazil 


repurchases made in 1952, the recent payment by the 
Netherlands Government restores the Fund’s holdings of 
Netherlands guilders to the level of 75 per cent of the 
country’s quota in the Fund. 


Source: International Monetary Fund, Press Release 


No. 202, Washington, D. C., May 5, 1953. 








its program of new highway construction and paving. 
In 1939 the State formulated and began a program to 
construct 3,100 miles of roads. Of the 2,200 miles which 
have been built thus far, about 650 miles already require 
improvement, to meet increased traffic demands. The new 
equipment will permit a shift from hand labor to mecha- 
nized methods, which should result in better road main- 
tenance at lower unit cost. 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
April 30, 1953. 


Europe 
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Belgian Textile Exports 


Textile exports from Belgium amounted to 16 per cent 
of total exports in 1952, compared with 23 per cent in 
1951 and 27 per cent in 1950. However, even in the best 
postwar year, 1951, the volume of textile exports was 
19 per cent less than in 1937. 

The value of the 1952 exports, at Bfr 19.1 billion, was 
37 per cent below the 1951 value of Bfr 30.1 billion; 
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the decrease was due to a 19 per cent reduction in volume 
and a 21 per cent decrease in prices. The Netherlands, 
which received 21 per cent of the 1952 textile exports, 
has been the most important outlet for such exports in 
recent years, whereas in 1937 it occupied only fourth 
place. France, which was Belgium’s best customer in 
1937, held fourth place last year. The value of textile 
exports to France was 49 per cent less than in 1951; 
exports to the United Kingdom fell by 38 per cent, and 
those to the United States by only 9 per cent. 

The decline in 1952 is attributed mainly to buyers’ 
resistance, although since last fall the situation has im- 
proved. The intensification of import restrictions in two 
of the principal customer countries, France and the 
United Kingdom, as well as in the overseas sterling area, 
also contributed to the decrease. Recently, however, the 
United Kingdom has relaxed restrictions, but France 
has intensified them. Another adverse factor has been 
the import restrictions of Latin American countries, as 
these countries have been developing their own textile 
industries. The Argentine market, which was an important 
outlet before the war, has been virtually lost. 

Source: Bulletin Hebdomadaire de la Kredietbank, 
Brussels, Belgium, April 12, 1953. 


Denmark's Dollar Debt 


The 1953 amortization payments on the Danish dollar 
loans will be increased by US$4.8 million owing to the 
continued improvement in the country’s dollar reserves 
and the receipt of some US$4 million in payment for 
damage to Danish ships sailing for the Allies during 
World War II (see this News Survey, Vol. V, p. 255). 
A $1.2 million payment will be made on the City of 
Copenhagen twenty-five year, 44% per cent loan, due 
May 1, 1953, which means that arrears on this loan will 
amount to $10.8 million; the remaining $3.6 million 
will be used for repayment on five other prewar loans. 
Total amortization payments for 1953 amount to 
$14.4 million, compared with $6 million each in 
1950, 1951, and 1952. Arrears on the Danish prewar 
dollar loans have been reduced by some $40 million in 
the postwar period; they will amount to some $45 mil- 
lion after the 1953 payments described above have been 
made. 


Sources: Ministry of Finance, Notice to Bondholders, 
April 23, 1953, and Politiken (Weekly Overseas 
Edition), April 26-May 2, 1953, Copenhagen, 
Denmark. 


Proposed Law to Control Interest Rates in Norway 


The Norwegian Government has introduced a bill in 
Parliament which, if approved, will give the Government 
power to fix maximum and minimum interest rates and 
the fees that commercial and savings banks, insurance 
companies, credit associations, and others may charge 
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for loans. The bill asks for a temporary law which will 
expire on July 1, 1956. 

In introducing the bill the Ministry of Finance 
stressed that, from the point of view of long-term invest- 
ment, it will be appropriate to keep rates at a low level, 
and that the ability to control rates will make it possible 
to avoid an increase. The Ministry believes that a level 
higher than at present would tend to reduce long-term 
investments if special measures were not taken to main- 
tain them. Also of importance to the Ministry is the 
belief that the maintenance of a low level of interest 
rates may help to keep down rents for houses. 

The Ministry has asked various financial institutions 
for their comments on the biil. In its reply, the Bank 
of Norway has pointed out that it is definitely not in 
favor of such a law at the present time; that the interest 
rate is a price; and that, although the supply and demand 
for capital are not the only factors which determine the 
interest rate, they are the deciding factors. According 
to the Bank, the Ministry neither mentions this view on 
the interest rate nor explains the relationship between 
savings, liquidity, investment, and interest rates; the bill 
seems to assume that the liquidity in the money market 
may be expanded or contracted without any considera- 
tion of the effects on prices. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, May 2, 1953. 


Norway’s Balance of Payments 


Preliminary figures for the Norwegian balance of pay- 
ments on goods and services for the first quarter of 1953 
show a deficit of 370 million kroner (US$52 million), 
compared with a surplus of 230 million kroner ($32 mil- 
lion) in the corresponding period last year. The dete- 
rioration was due chiefly to a reduction of net freight 
earnings—from 595 million kroner in the first quarter 
of 1952 to 390 million in the first quarter of this year— 
and to a 250 million kroner decline in exports—to 871 
million kroner. 

The deficit was financed primarily by drawings on 
Norway’s EPU quota and by new borrowing on ships 
abroad. It must be assumed that part of the imports 
were financed by foreign short-term private credits. The 
Bank of Norway’s and the private banks’ net foreign 
claims, excluding EPU, increased slightly during the 
quarter. 


Source: Statistisk Sentralbyra, Aktuell Statistikk, Oslo, 
Norway, April 29, 1953. 


Middle East 


Cotton in Egypt 


Cash purchases of cotton by the Egyptian Cotton 
Commission (see this News Survey, Vol. V, p. 189) 
between the end of November 1952, when it started 
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operations, and April 24, 1953 were LE 68 million, 
according to a statement by the Egyptian Undersecretary 
of Finance for Cotton Affairs. Cash sales in the same 
period amounted to LE 33 million. It is estimated that 
in 1951 and 1952 the Egyptian Government lost around 
LE 30 million as a result of its support of cotton prices. 
The Government’s average loss on long-staple Karnak in 
this period is estimated at LE 18 per kantar, and its 
average loss on medium-staple Ashmouni at around 
LE 10 per kantar (1 kantar = 99.05 pounds). 

Cotton exports in the period September 1, 1952- 
April 22, 1953 rose to 4.3 million kantars, from 3 mil- 
lion kantars in the corresponding period of the previous 
season, but domestic consumption of cotton declined 
from 1 million to 0.9 million kantars. 


Sources: Al Ahram, Cairo, Egypt, April 26 and 28, 1953. 


Industrial Census in Egypt 

The latest census of industrial production in Egypt, 
covering the year 1948, shows that industrial capacity 
increased considerably between 1945 and 1948. Of the 
133,577 factories existing in 1948, 27,642 were engaged 
in industrial production as such, compared with 22,000 
in 1945; the others were concerned with repair and 
maintenance work. The 27,642 plants employed 367,336 
workers, compared with 316,144 employees in 1945. 
Almost 40 per cent of the total number employed were 
in the textile industry. The 1948 industrial output was 
valued at LE 197.4 million, compared with LE 167.1 mil- 
lion in 1945 (there was a slight drop in the price level 
between 1945 and 1948). The main branches of indus- 
try, according to the value of production, are food 
processing (LE 62.6 million), textiles (LE 47.4 million), 
tobacco (LE 29.7 million), cotton ginning and pressing 
(LE 16.3 million), chemicals (LE 11.1 million), metal 
manufactures (LE 4.4 million), nonmetallic minerals, 
excluding petroleum (LE ‘4.1 million). 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., March 1953. 


Lead Production in Algeria 

The U.S. Defense Materials Procurement Agency has 
announced that it will advance up to 238 million francs 
(about US$680,000) for the development of lead pro- 
duction in Algeria. The contract was made with the 
Société Anonyme de Mines de Sidi-Kamber, an entirely 
French-owned company with its main office in Constan- 
tine, Algeria. Under the contract terms, repayment of 
the advance will be made by the company to the Defense 
Materials Procurement Agency by deliveries of lead 
metal. Notes have been exchanged by the French and 
the U.S. Governments concerning their agreement to the 
conclusion of the contract for this development. 
Source: The Journal of Commerce, New York, N. Y., 

April 24, 1953. 


Israeli Trade Agreements 
In February, Israel concluded trade agreements with 
the Netherlands and Finland, and an agreement with 

Cuba is under negotiation. The agreement with the 

Netherlands, which is valid for the period February 1, 

1953 to January 31, 1954, provides for exports and 

imports of approximately US$3 million each. The main 

export from Israel will be citrus fruits, against imports 
of agricultural equipment, machinery, and chemical, 
metal, and oil products. According to the agreement 
with Finland, Israel will import US$6-7 million worth 
of Finnish goods, mainly railroad ties and wood and 
metal products, against exports of automobiles, spare 
parts, tires, textiles, citrus fruits, and chemicals. With 

Cuba, Israel would barter cement, tires, and textiles 

against imports of sugar valued at US$2 million. The 

fact that under these agreements Israeli exports and im- 

ports are balanced is significant, since, in 1952, total 

Israeli exports amounted to only 11 per cent of total 

imports. 

Sources: Jsrael Economic Horizons, New York, N. Y., 
March 1953; Hollandsche Bank-Unie N.V., 
Economisch Overzicht, Amsterdam, Netherlands, 
April 1953. 


Trade Between Israel and Japan 
A representative of the Palestine Economic Corpora- 
tion has announced that Japan is ready to buy a range 
of Israeli products for cash, even though in general 
Japan trades within a framework of commercial agree- 
ments which assure it export markets. A trade agree- 
ment may be concluded under which Israel would export 
leather goods and potash against machinery, fishing 
vessels, and other industrial goods. 
Source: The Financial Times, 


March 30, 1953. 


Israeli Imports and Exports of Diamonds 

Israel imported US$8,850,000 worth of raw diamonds 
in 1952 and exported US$11,000,000 worth of polished 
diamonds. Thus the added value was US$2,150,000. The 
1951 imports amounted to US$9,250,000, and exports 
were US$12,000,000. The reason for the drop in exports 
in 1952 was a decrease in the prices of polished dia- 
monds in the United States. 
Source: Hollandsche Bank-Unie N.V., Economisch Over- 

zicht, Amsterdam, Netherlands, April 1953. 

Oil Drilling in Israel 

Oil drilling equipment and excavating machinery is 
being installed in Israel by several firms holding con- 
cessions from the Government, and oil drilling operations 
will be started shortly. The most promising region is 
around the Dead Sea. The firms have an initial capital 


equivalent to US$3 million, comprised equally of U.S. 
dollars and Israeli pounds. 


London, 


England, 
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Source: The Journal of Commerce, New York, N. Y., 
April 9, 1953. 


Jordan's Foreign Trade in 1952 


Jordan’s imports in 1952 rose to JD 17.4 million, from 
JD 15.7 million in 1951, while its exports were JD 1.5 mil- 
lion, practically the same as in 1951. Thus the trade 
deficit was JD 15.8 million in 1952, against JD 14.2 mil- 
lion in 1951. The principal imports last year were cereals 
(JD 2.2 million), cotton and cotten goods (JD 1.5 mil- 
lion), and carburetors and oil (JD 1.0 million). The 
principal exports were vegetables and fruits (JD 0.4 mil- 
lion) and cereals (JD 0.2 million). Lebanon, purchasing 
products valued at JD 0.6 million, was Jordan’s best 
customer; next in importance were Syria, Saudi Arabia, 
and Iraq. Jordan’s main suppliers were the United King- 
dom (JD 3.0 million), Lebanon (JD 2.3 million), and 
Syria (JD 1.9 million). 

Source: Le Commerce du Levant, Beirut, Lebanon, 


April 25, 1953. 


Lebanon's Gold Imports 


Lebanon’s gold imports (bullion and coins) rose to 
11.1 tons (valued at LL 39.1 million) in 1952, from 
7.6 tons (valued at LL 22.2 million) in 1951. (The 
value of imports is expressed at the official rate of 
LL 2.2 = US$l.) The increase was caused by greater 
purchases of gold coins, mainly from the Netherlands 
and France. The main sources of gold imports were the 
Netherlands (LL 10 million), the United Kingdom 
(LL 7.7 million), France (LL 7.1 million), and the 
United States (LL 6.8 million); in 1951, the order was 
United States (LL 10.2 million), the Netherlands 
(LL 4.3 million), France (LL 3.9 million), and the 
United Kingdom (LL 1.3 million). The figures do not 
include the large quantities smuggled into Lebanon from 
Syria, Jordan, and Egypt. 

Source: Le Commerce du Levant, Beirut, Lebanon, 


April 29, 1953. 


U.S. Economic Aid to Pakistan 


Pakistan will receive close to $12 million of economic 
aid from the United States in 1953, according to an 
agreement recently signed in Karachi. Of this aid, 
$10 million will be used to finance six projects under- 
taken with the approval of the U.S. Technical Coopera- 
tion Administration, and the remainder to pay the ex- 
penses of U.S. technicians stationed in Pakistan and to 
train Pakistani personnel abroad. The projects to be 
financed by the aid will serve primarily to raise the level 
of agricultural production in Pakistan. 


Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., April 24, 1953. 
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Far East 
Point Four Program in India 


The Indian Finance Minister has stated that nearly 
Rs 52 million (US$10.9 million) worth of material and 
equipment has been received by India from the United 
States under the Point Four Program. This consists of 
110,000 tons of fertilizers (Rs 29.8 million), 11,000 tons 
of iron and steel (Rs 10 million) , 438 vehicles (Rs 5.2 mil- 
lion), 350 tons of DDT (Rs 3.2 million), 1,130 tons of 
insecticides (Rs 900,000), 3,241 dusters (Rs 400,000), 
and 4 cranes (Rs 2.5 million). Indian Government ex- 
penditures on the Program to date have been approxi- 
mately Rs 20 million. 

Source: Embassy of India, /ndiagram, Washington, D. C., 
April 17, 1953. 


Ceylon’s Capital Movements 


The net inflow of private capital to Ceylon in 1952 
amounted to Rs 9 million; the total inflow was Rs 60 mil- 
lion and the outflow was Rs 51 million. About 
Rs 56.4 million was received from the United Kingdom, 
while Rs 47.7 million went to that country. The net 
outflow to India and Pakistan was Rs 2 million. The 
repatriation of foreign capital was less than in 1950 and 


1951. 
Source: Ceylon News, Colombo, Ceylon, March 26, 1953. 


Ceylon’s Remittances 


Remittances to India and Pakistan from Ceylon were 
Rs 92.5 million in 1952, an increase of about Rs 30 mil- 
lion over 1951. The increase was due mainly to the 
liberalization of exchange control early in 1952. Most 
of the remittances were made by Indian residents in 
Ceylon. 


Source: Ceylon News, Colombo, Ceylon, March 26, 1953. 


Taiwan Government Finance 


In 1952, 43 per cent of the Taiwan Central Govern- 
ment’s expenditures were covered by tax revenues, 23 
per cent by contributions from the provincial treasury, 
and 28 per cent by appropriations from counterpart 
funds and from profits of public enterprises. Thus only 
6 per cent of expenditures was not covered by receipts, 
compared with 22 per cent in 1951. 

Customs duties, the largest source of income, totaled 
NT$489 million in 1952, against NT$340 million in 1951; 
profits of the Wine and Tobacco Monopoly Bureau were 
NT$421 million, against NT$300 million in 1951; and 
other taxes increased to a total of NT$1,162 million. 
Sources: Bank of China, Monthly Economic Review, 

Taipei, Taiwan, February 1953; Chinese News 
Service, Press Release, New York, N. Y., 
April 28, 1953. 
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Taiwan's Production 

Agricultural production in Taiwan increased substan- 
tially in 1952. The production of rice was 1,570,000 tons, 
against 1,510,000 tons in 1951; sugar 520,000 tons, 
against 370,000 tons in 1951; tea 12,000 tons, against 
8,500 tons in 1951. Industrial production also expanded 
generally. The production of fertilizers was 142,000 
tons (103,000 in 1951); coal 2,310,000 tons (1,457,000 
in 1951); cotton cloth 92 million yards (61.8 million in 
1951). 

Several new power plants, fertilizer plants, textile mills, 
etc., were installed during 1952. Seventeen factories 
have been granted permission to move to Taiwan from 
Hong Kong and one from Japan, all being investments 
of overseas Chinese; in addition, one factory, financed 
by U.S. capital, has moved from New York. These are 
mostly weaving factories of small or moderate size. 
Source: Bank of China, Monthly Economic Review, 

Taipei, Taiwan, February 1953. 


Japanese Foreign Exchange Receipts and Payments 
Japan’s net foreign exchange earnings in the fiscal year 
April 1952-March 1953 fell to US$94 million, from 
$564 million in 1951-52, despite the increase in net dollar 
exchange receipts from $177 million to $202 million. 
There was a net deficit of $93 million in sterling ex- 
change and of $15 million in open account area exchange, 
whereas in 1951-52 there were surpluses of $244 million 
and $143 million, respectively. The shift from a sterling 
surplus to a deficit was due, on the one hand, to the 
import restrictions placed by the sterling nations on 
Japanese goods and, on the other hand, to increased 
imports of sterling goods into Japan. The increase in 
net dollar exchange receipts resulted from an expansion 
from $124 million to $801 million in military spending 
in Japan, including U.S. procurement orders, the cost of 
maintaining U.S. forces in Japan, and U.N. forces’ per- 
sonal spending, which more than offset the discontinu- 
ance of economic aid to Japan. 
Source: The Journal of Commerce, New York, N. Y., 
April 30, 1953. 


Operation of Japanese Long-term Credit Bank 

In its first three months of operations (December 1952- 
February 1953), the Long-Term Credit Bank of Japan 
(see this News Survey, Vol. V, p. 225) extended loans 
totaling 10.3 billion yen. More than half of the loans 
were made to the electrical industries (28 per cent), iron 
and steel (22 per cent), chemicals (9 per cent), and ship- 
ping (9 per cent). The remainder was to the coal mining, 
transportation, metal mining, gas, and machinery indus- 
tries. Of the total, 51 per cent was for the Equipment 
Fund and 49 per cent for the Running Fund. In the 


channeling of such loans, 98 per cent was made directly 
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to the industries, and only 2 per cent through such 
agencies as country banks. 

During the three-month period, debentures issued by 
the Bank amounted to 8,850 million yen, far exceeding 
the scheduled amount of 2 billion yen per month. Of 
these debentures, 38 per cent was subscribed by the Trust 
Fund Bureau, 35 per cent by city banks, 17 per cent by 
country banks, and 10 per cent by trust banks and other 
institutions. When the country banks subscribe to the 
debentures of the Long-Term Credit Bank, they are 
entitled to act as agent for the Long-Term Credit Bank 
to extend loans to local industries within a certain limit 
of the debentures undertaken. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, March 21, 1953. 


Japanese Trade Agreements 


Japan and Pakistan have concluded a one-year trade 
agreement under which Pakistan will apply to Japan the 
general import licensing system that is also valid for 
other countries. This will be in addition to the single 
country licensing system valid exclusively for Japan from 
April 1, 1953 to March 31, 1954. The single country 
licenses apply to the following articles, with a total value 
of £14.5 million: cotton fabrics (£5.5 million), cotton 
yarn (£1 million), rayon yarn and other textile yarns 
(£0.5 million), iron, steel, and other metals (£1.5 mil- 
lion), and capital goods and machinery (£6 million). 
Japan, on the other hand, will allow Pakistan to purchase 
capital goods on a deferred payment basis offered by the 
Bank of Japan and will allocate foreign exchange for the 
import from Pakistan of 650,000 bales of raw cotton, 
250,000 bales of raw jute, and several other articles, 
including hides, with a total value of £14.5 million. The 
total value of imports into Pakistan from Japan, includ- 
ing the value of imports against the single country im- 
port licenses, and Pakistan’s exports to Japan this year 
are estimated at about £30 million each. Settlement will 
be made on a sterling cash basis in conformity with the 
Anglo-Japanese payments accord. In 1952 Pakistan’s 
imports from Japan were valued at £47 million, and ex- 
ports to Japan were £31 million. 

A trade agreement concluded on April 5 by Japan and 
the United Kingdom, covering the calendar year 1953, 
provides for exports of £180 million from Japan to the 
sterling area (Commonwealth Countries, British Colonies, 
Administrative Transfer Areas). Imports by Japan will 
total £211 million; this includes £190 million from the 
sterling area, the same as in 1952. The export figure is 
about 15 per cent less than actual exports in 1952 (£213 
million). However, when compared with the figure for 
the first half of 1952 (£75 million) when sterling area 
import restrictions were substantial, the 1953 rate shows 
an increase of 20 per cent. 
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Sources: The Nippon Times, April 12, 1953, and Bank 
of Japan, Fortnightly Letter, April 16, 1953, 
Tokyo, Japan; Department of Commerce, For- 
eign Commerce Weekly, Washington, D. C., 
April 27, 1953. 


Japanese Automobile Industry 


Output of the Japanese automobile industry in the 
fiscal year ended March 1953 was valued at approximately 
Y 100 billion (US$278 million). In the current fiscal 
year, 1953-54, an increase to Y 130 billion (US$361 mil- 
lion) is anticipated, because of the rising trend of 
domestic demand, including a sizable order expected to 
be placed by the National Safety Board. An improve- 
ment in exports, to about 10 per cent of domestic demand, 
is expected, since there is the probability of price cuts 
and a plentiful supply of replacement parts. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, April 4, 1953. 


Revaluation of Indonesian Gold Reserves 


The Indonesian Parliament approved on April 8 a law 
under which the gold bullion and gold coin reserves held 
by the Central Bank of Indonesia (formerly the Java 
Bank—see this News Survey, Vol. V, pp. 274 and 290) 
will be revalued, at Rp 12,679 per kilogram of gold which 
is slightly more than three times the old value of 
Rp 4,155. 

Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., April 23, 
1953. 


Philippine Exchange Allocation 


The Central Bank of the Philippines announced on 
April 22 that the allocation for the import of decontrolled 
items has been increased from US$17 million to US$25 
million for the first half of 1953. This increase has 
bcen made to combat attempts by speculators to raise 
prices. Together with the allocation of $185 million for 
imports of controlled items for the same period, approved 
carlier by the Central Bank (see this News Survey, 
Vol. V, p. 242), the total exchange allocation for imports 
of both controlled and decontrolled goods amounts to 
$210 million for the first half of the year. 

Source: Far East Trader, New York, N. Y., April 29, 
1953. 


United States and Canada 
U.S. Farm Prices 


Prices received by farmers in the United States de- 
clined two per cent in the aggregate in April, declines 
for milk, cattle, and some vegetables more than offsetting 


increases for hogs, lambs, eggs, and rice. Prices paid 
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by farmers for purchased goods and services declined 
less than one per cent; the decline resulted largely from 
lower prices for feeder livestock, feed, and seed. Farmers’ 
income-expenditure position in April, measured by the 
ratio of prices received to prices paid, was at the lowest 
point since June 1941. 

Source: The Journal of Commerce, New York, N. Y., 

April 30, 1953. 


U.S. Individuals’ Savings in 1952 


U. S. individuals saved $14.6 billion in liquid form in 
1952, about 24 per cent above the previous record in 
1951. Compared with the period 1947-50, saving in the 
last two years has been more liquid, with a smaller pro- 
portion invested in new homes and other durable goods. 

Corporate security purchases in 1952 were greater than 
in any year since 1929; at $3.9 billion for the year, 
they were 26 per cent above 1951. Most of the increase 
in cash and bank deposits was in time and savings ac- 
counts, which rose by $4.3 billion, the largest increase 
since 1946. The $3.1 billion increase in deposits in 
savings and loan associations set a new record for this 
type of saving. Insurance was again the largest form 
of liquid saving, and the additional equity in private life 
insurance rose by a record $4.9 billion. 


The increase in mortgage debt ($6 billion) was some- 
what smaller than in the previous two years. Consumer 
indebtedness for other durable goods rose $3.1 billion, 
almost as large as the record $3.2 billion in 1950. Most 
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of the increase was in the last quarter of the year when 

automobile sales rose sharply, following the settlement 

of the steel strike, and when sales of television sets and 

other consumers’ goods expanded. 

Source: Securities and Exchange Commission, Volume 
and Composition of Individuals’ Saving in 1952, 
Washington, D. C., April 17, 1953. 


Changes in U.S. Income Pattern 


The share of total income accruing to persons at the 
upper income levels in the United States has declined 
markedly since 1939, according to a recent study, Shares 
of Upper Income Groups in Income and Savings, by 
Dr. Simon Kuznets of the National Bureau of Economic 
Research. For the top one per cent of total population, 
the share before federal income taxes fell from 12 per 
cent in 1939-40 to 8.5 per cent in 1947-48. Sample data 
through 1950 indicate that there has been no significant 
change recently in the percentage. The most prominent 
reasons for the shift in income are believed to be the 
reduction of unemployment and the marked increase in 
income flowing to lower income groups, particularly 
farmers and wage earners; shifts in the savings and in- 
vestment habits of upper income groups; and lower 
interest rates. Progressivity of income tax rates has 
accentuated the shift in income shares after taxes, the 


share accruing to the top one per cent of the population 
having declined from 10.9 per cent in 1939 to 6.3 per cent 
in 1948. 


Source: The Journal of Commerce, New York, N. Y., 


May 4, 1953. 


Canadian Trade Deficit 


Canada had a trade deficit of $47 million in March 
1953, which raised the cumulative deficit for the first 
quarter of the year to $84 million. In the first quarter 
of 1952 there was a surplus of $86 million. Between the 
two periods exports fell by $88 million, to $914 million, 
and imports rose by $82 million, to $998 million. 
Although exports to the United States rose by $23 mil- 
lion, imports rose by $71 million, and the deficit thus 
increased by $48 million, to $190 million. The surplus 
with the sterling area, on the other hand, fell by $73 mil- 
lion. Exports to the United Kingdom fell by $33 million 
and imports rose by $27 million; as a result, the bilateral 
surplus was reduced by $60 million, to $29 million. 
Exports to other British Commonwealth countries fell 
by $26 million, but imports from these areas were re- 
duced by $13 million. Imports from the rest of the world 
were only $3 million less than in the first quarter of 
1952, but exports to these markets fell by $52 million 
and as a result the surplus was reduced from $98 million 
to $49 million. The fall in exports was particularly 
marked in lumber, woodpulp, and iron products includ- 
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ing automobiles. The March figures were also affected 
by a grain elevator strike on the west coast. 


Source: The Financial Post, Toronto, Canada, May 2, 
1953. 


Latin America 


Guatemalan Budget for 1953-54 

Guatemala’s proposed budget for the fiscal year begin- 
ning July 1953, submitted to Congress by the Ministry of 
Finance, will amount to 72.7 million quetzales (US$72.7 
million), and will exceed last year’s budget by 8.9 mil- 
lion quetzales. The larger expenditures are to be financed 
by a levy of new taxes on imports, cigarettes and tobacco, 
and alcoholic beverages, and a land tax.. The Ministry 
noted that, since in the last five years actual receipts 
have exceeded budget estimates by a significant amount, 
the rate of increase in the yields of existing taxes has 
been taken into account and has been included in the 
1953-54 budget estimates. 

The largest expenditure, 21.8 million quetzales, will 
be for the construction of roads; the administrative ex- 
penses of the Ministry of Communications are estimated 
at 5.7 million; appropriations for the Ministry of Educa- 
tion are 9.8 million; for the Ministry of Public 
Health, 6.2 million; and for national defense, 6.4 million. 
Source: El Imparcial, City, 

March 15, 1953. 


Guatemala Guatemala, 


Venezuela-France Trade Agreement 

A trade agreement between Venezuela and France, 
signed on March 11, will be in force for one year with 
the option of being extended for further periods of one 
year each. The agreement provides for the mutual ap- 
plication of most-favored-nation treatment; France will 
buy 2,000 tons of Venezuelan coffee and 250 tons of 
cacao, and Venezuela will undertake not to increase im- 
port duties, for at least one year, on French champagne, 
cognac, wines, etc. France will import Venezuelan crude 
oil free of duty, and petroleum products, coffee, and 
cacao at one third the normal duty. On the other hand, 
tariff reductions granted by Venezuela to other nations 
will be granted also to France. 
Source: Embassy of Venezuela, Venezuela Up-to-Date, 


Washington, D. C., April 1953. 
Colombian Import Liberalization 


The Colombian Government has removed from the list 
of prohibited imports automobiles weighing over 3,638 
pounds (1,650 kilograms), phonographs, television sets, 
various types of meat, and numerous other products. 
Import licenses for these items will be granted, however, 
only when surplus commodities, such as rice, cement, 
and textiles, are exported. Exporters of these surplus 
commodities receive an export certificate which they may 
sell to importers of the above-mentioned import products. 
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Source: The Journal of Commerce, New York, N. Y., 
May 1, 1953. 


Ecuadoran Requirement for Surrender of Export Exchange 

The Monetary Board of the Ecuadoran Central Bank 
has passed a resolution whereby the requirement of sur- 
rendering exchange earnings from banana exports at the 
official market rate of 15 sucres per U. S. dollar will 
henceforth apply to only two thirds of the minimum price 
of US$1.50 a stem. The remaining one third, as well 
as the dollar exchange in excess of $1.50 a stem, will 
have access to the free market where rates fluctuate 
around 17.40 sucres per U.S. dollar. 

Formerly, the requirement that banana exporters sur- 
render their exchange at the official rate applied to a 
price of $1.50 a stem from November to April and to 
$1.20 per stem from May to October. Any excess over 
these minimum prices had access to the free market. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., April 27, 1953. 


Paraguayan Regulations on Financing Foreign Trade 

The Monetary Board of the Paraguayan Central Bank, 
in a series of measures designed to expedite the domestic 
financing of imports and exports, has declared that hence- 
forth all imports must be cleared through customs within 
30 days of their arrival in the country. To avoid a 
contraction of the money supply, the requirement that 
the importer make a 15 per cent advance deposit in order 
to obtain import permits for merchandise included in 
Groups II and III of the exchange control classification 
has been, canceled; deposits already made may be applied 
to letters of credit opened by the depositors against their 
imports. 

In the future, all deposits guaranteeing outward letters 
of credit must be fully transferred by the commercial 
banks to the Central Bank. As compensation for the loss 
of these deposits, the commercial banks are authorized to 
draw on the Central Bank for funds needed to finance 
advances against export bills up to 75 per cent of the 
local currency equivalent; these funds are to be supplied 
to the banks free of interest. 

Source: Bank of London & South America, Fortnightly 
Review, London, England, April 18, 1953. 


Uruguay-Austria Trade Agreement 

A trade agreement signed on February 26 by repre- 
sentatives of Uruguay and Austria provides that all ad- 
vantages and privileges affecting customs and related 
fees, internal taxes, classification and interpretation of 
tariffs, rules, and formalities of all kinds which either 
Government may have granted in the past, or may grant 
in the future, to any nation will immediately and uncon- 
ditionally be granted to the other party of this agree- 
ment. However, present or future privileges granted to 
encourage small-scale frontier trade and those granted 
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to neighboring nations by the contracting parties are 
exempt. 

The treaty, which is for one year, will be renewable 
each year unless one of the contracting Governments 
denounces it 60 days before its expiration date. 


Source: El Dia, Montevideo, Uruguay, March 7, 1953. 


Shifts of Minor Argentine Exports to Free Market 
Circulars Nos. 1716 and 1722 of the Argentine Cen- 
tral Bank authorize the negotiation, at the controlled free 
exchange market rate of about 14 pesos per U.S. dollar, 
of the foreign currency derived from exports of onions 
of the 1952-53 crop, and of cotton gauze and cambric 
bandages. These export items were previously subject 
to the official market rate of 7.50 pesos per U.S. dollar, 
and their shift to the free market implies an increase of 
about 86 per cent in the local currency proceeds of their 
exchange receipts. The new measure is in line with the 
Argentine Central Bank’s policy of selectively devaluing 
the rates applicable to certain exports, in order to 
improve their competitive position in foreign markets. 
Source: El Economista, Buenos 


March 28, 1953. 
Argentine 1953-54 Grain Prices 


The Argentine Government has announced the prices 
at which IAPI (Argentine Trade Promotion Institute) 
will take over agricultural products from farmers in the 
1953-54 season. Prices per 100 kilograms are as fol- 
lows: wheat, 50 pesos; linseed, 65 pesos; oats, 35 pesos; 
barley, 42 pesos; and rye, 43 pesos. The prices set for 
wheat and linseed are the same as for the 1952-53 crops; 
prices of oats and barley are lower by 3 and 1 pesos, 
respectively, and the price of rye is 1 peso higher than 
last season’s price. 

The official announcement stated that the present 
downward trend of international grain prices called for 
caution in setting domestic official prices for grain crops. 
Source: The Review of the River Plate, Buenos Aires, 

Argentina, March 31, 1953. 


Aires, Argentina, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers. periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added. but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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